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[ am to forward the Separate Audit Report on the accounts
Indira Gandhi Regional Institute of Health & Medical Scie
Shillong for the year 2018-19 and a set of audited Annual Accounty

for the vear 2018-19.

| %]

The Hindi version of the Separate Audit Report will be preparg

3 The Separate Audit Report and the Annual Accounts sent may

both Houses of Parliament as soon as possible. The date(s) of pla

To,

The Secretary to the Govermment of India,
Ministry of Health and Family Welfare,
Nirman Bhavan, New Delhi - 110001.

Sub: Separate Audit Report on the accounts of the North Eastern Indira Gandhi
Regional Institute of Health & Medical Sciences, Shillong for the year ended 31
March 2019.

e ‘

Sir, ‘

f the North Eastern
1wces (NEIGRIHMS),
of the NEIGRIHMS

I by the NEIGRIHMS.

please be placed before

ting of the Report and

Accounts may please be intimated and ten copies of the Report. pljwed before Parfiament.

may please be sent to this office for record.

4, The Separate Audit report may please be treated as Confident fal till it is placed before

the Parliament. |

{

\
Kindly ackdowledge receipt.

Encl: As stated above

ﬂ/cl

Pr. Accountant

“ours faithfully.

S::l i

seneral (Audit)




Copy of the Separate Audit Report on the accounts of the North Epstern Indira Gandhi

Regional Institute of Health & Medical Sciences (NEIGRIHMS)| Shillong for the vear

No:ES-11/4-3/NEIGRIHMS/2019-20/100 Date: 03(October 2019

2018-19 are forwarded for information and necessary action to:

|
|

\/The Directoir,
N

orth Eastérn Indira Gandhi Regional Institute of Health & Medical Sciences,
Mawdiangdiang,
Shillong - 793018.

.4 Necessary arrangement may please be made for preparation pf Hindi version of the
Separate Audit Report and issue of the same to the Government of Iijdia, Ministry of Health

and Family Welfare. with copy to this ottice.

3. The date(s) of placing the Separate Audit Report and Annugl Accounts before both

Houses of Parliament may please be intimated.
4. The Separate Audit Report sent herewith may please be treat bd as confidential ull it
is placed before both Houses of Parliament.
Kindly acknowledge receipt.
|

| Deputt¥ Accountant General
Economic Sector-11




, Separate Audit Report of the Comptroller and Auditor General of India on
i the Accounts of the North Eastern Indira Gandhi Regi¢nal Institute of
Health and Medical Sciences (NEIGRIHMS), Shillong fgr the year ended
31 March 2019 :

We have audited the attached Balance Sheet of the North Eastern (Indira Gandhi Regional
Institute of Health and Medical Sciences (NEIGRIHMS). Shillong ag at 31 March 2019, the
Income and Expenditure Account and Receipt and Payment Account fpr the year ended on that
date under section 2?:) (1) of the Comptroller and Auditor General's (Duties. Powers and
Conditions of ser\'iceb Act. 1971 read with Rule 31 (2) of the Memomandum of Association of
the Institute. The audjit has been entrusted to us for the period up to P019-20. These financial
statements are the refﬁponsibilit_\' of the NEIGRIHMS's management| Our responsibility 1s to
express an opinion ong these financial statements based on our audit.
2. This Separate Audit Report contains the proposed commenty of the Comptroller and
Auditor General of India (CAG) on the accounting treatment only with regard to classification.
conformity with the best accounting practices. accounting standards and disclosure norms. etc.
Audit observations on financial transactions with regard to compliancd with the Law, Rules and
Regulations (Propriety and Regularity) and efficiency-cum-performande aspects. ete.. if any. are
reported through Inspection Reports’ CAG’s Audit Reports separately.
3. We have conducted our audit in accordance with auditing standprds generally accepted in
India. These standarqs require that we plan and perform the audit to ofptain reasonable assurance
about whether the ﬁxi(ancial statements are free from material mis-statpments. An audit includes
examining, on a lest? basis. evidences supporting the amounts and d|sclosures in the financial
statements. An audit also includes assessing the accounting principles used and significant
estimates made by managemenl. as well as evaluating the overall| presentation of financial
statements. We believe that our audit provides a reasonable basis for ofir opinion.

4. Based on our audit, we report that:
i. We have obtained all the information and explanations. which to the best of our
knowledge and belief were necessary for the purpose of our audit;
ii. The Balance Sheet. Income and Expenditure Account and the Receipt & Payment
Account dealt with by this report have been drawn up in the forma} approved by Ministry of
Finance.
iii. In our opinion. proper books of accounts and other relevant records have been
maintained by the NEIGRIHMS. Shillong. as required under Rule 31{ 1) of the Memorandum ol

Association of the NEIGRIHMS. in so far as it appears from our exanjination of such books.

x




We further report that:

i Balance Sheet ‘
Capital Fund and Liabilities
Current Liabilities & Provisions (Schedule-7)
Provisions: 321.37 crore
Others: NIL

Al:  The above does not include an amount of (.40 crore being buildling permission fees

payable to Meghalaya Urban Development Authority (MUDA) for the| various major civil

construction works being undertaken by the Institute as on 31 March 2019} This has resulted in

understatement of Provisions and Capital work-in-progress by 0.40 crore dach.

B. Income and Expenditure Account

Income .
Grants (Schedule - 13) l
Meghalaya Health Insurance Scheme Phase I1: T0.82 crore

Bl:  The above does not include an amount of 32.05 crore receivable|by the Institute from

Insurance Companies against services provided under Meghalaya Hea th Insurance Scheme

(MHIS). Non provision for the same has resulted in understatement of Income and Current

Assets —Receivables for the year by %2.05 crore each.

Income from Sales/Services (Schedule-12)
Labour and Processing Charges: 35.93 crore

B2:  The above does not include 20.82 crore being income carned from the services proy ided

(o the beneficiaries of MHIS which was wrongly accounted as Grantp. This has resulted In

understatement of Income from Sales/Services and overstatement of Grants by %0.82 crore cach.

Increase/(decrease) in stock of finished goods and works-in-progress Schedule-19):

Z-0.94 crore

B3:  The above includes ¥1.56 crore being the value of Closing Stogk of Consumables &

Medicines” as on 31llv1arch 2019. However. as per Physical Vepification Reports of

Consumables for the inancial Year 2018-19. the value of Closing Stdck of Consumables &

Medicines were ¥2.18/ crore. Thus. there was difference of 30.62 crofe (Z2.18 crore - 31.56

crore) between the ﬁghres of Annual Accounts 2018-19 and Physical Verification Reports of

Closing Stock of Consumables & Medicines which needs to be reconcilgd.

Expenditure
Establishment Expenses (Schedule 20)

Expenses on Employee’s Retirement & Terminal Benefit: T0.45 crore
B4:  The above does not includes Z6.95 crore being provisions fpr Accumulated Leave

Fncashment as on 31 March 7019 which the Institute did not quantify pn the Annual Accounts

2018-19. This has resulted in understatement of Expenses on Employee’s Retirement &

Terminal Benefit and Deficit for the year by 6.95 crore with correspopding understatement of

Provisions — Accumulated Leave Encashment by the same amount.




(o

Other Administrative Expenses (Schedule 21)
Repairs and Maintenance

Main Building: ¥1.89 crore

B5:  The above does not include 250.09 lakh being the amount of wqrk which were completed

on 31 January 2019 but was vet to be accounted in the books of accotfnts. Non-accountal of the
2] : . .

same has resulted in understatement of expenses on Repair and Maintenance and Current

Liabilities for the year by 250.09 lakh each.

C: Grants-in-aid:
Cl:  Out of the grants of ¥243.21 crore received during the yepr & unutilised grant of

%202.91 crore from previous year. the Institute had utilised a sum 0f|¥337.49 crore during the
vear leaving a balance of 108.63 crore as unutilised grant as on 31 MaLch 2019.

D: Management letter: Deficiency which have not been included in the Audit Report have
been brought to the notice of the Institute through a management Igtter issued separately for
remedial/corrective action.
V. Subject to our observation in the preceding paragraphs. we repfort that the Balance Sheet
and Income and Expenditure Account and Receipt and Payment Apcount dealt with by this

report are in agreement with the Books of Accounts.

Vi In our opinion and to the best of our information and according to the explanations given
to us. the said financial statements read together with the Accoumllg Policies and Notes on
Accounts, and subject to the significant matters stated above and ofher matters mentioned in
Annexure 1 to the Audit Report give a true and fair view in copformity with accounting
principles generally accepted in India:
(a) In so far as it relates to the Balance Sheet. of the state of afffairs of the North Fastern
indira Gandhi Regional Institute of Health and Medical ScicTces as at 31 March 2019
and
(b)  Inso far as it related to the Income and Expenditure Account|of the Surplus for the vear
ended on that date.

1

l

i

|

For and on behalf pf the Comptroller and
Auditor Genenal of India

by

oo )

Place: Shillong (Stephen Hongray)
Date: 03 October 2019 Principal Accopintant General (Audit)




. Annexure I to Separate Audit Report

|
1. Adequacy of ln?ternal Audit System:

The Institute is having 37 departments under Basic Science. Medical Speciality. Surgical

Speciality, Medical Super Speciality. Surgical Super Speciality and Oth

inspite of having large number of departments and huge volume of exj
|

br Services. However.

enditure. the Institute

does not have any Internal Audit Wing to cover all activities of the Institute. The Institute had

not framed any Internal Audit Manual till date.

2. Adequacy of Internal Control System:

The internal control system was not adequate and commensut

nature of the Institute. The deficiencies and weakness in the internal

ate with the size and

control system are as

follows:
(1) As per the Bye-Laws of the Institute. the following Council/Confmittees had to conduct
meetings as per the following:
‘; ; . ting held during the year |
| SINo. | Type of Committee | Meeting to be conducted Miex . ;glsulz;lg e Yk
l. Governing Council Once in six months NIL _’
Z, Executive Committee Once a year NIL
3. Standing | Finance Once in six months NIL
| Committee |

From the abdve table. it can be observed that the Governi
|

Committee and Standing Finance Committee had not conducted any

2018-19. Hence. the above Committees failed to monitor the overall ¢

and review of all works and activities of the Institute.
(i1)
physical balances which shows the lack of internal control and

functioning of the Stores Department.

(i)  There is no system of surprise check of the cash being
departments.
(iv)  The Instiluteihas not yet developed any Manual relating to

effective Internal Cohtrol Systems.

3.
(1)

System of Pl;iysical verification of fixed assets:
The Institute' conducted Physical Verification of Fixed Asset

However, after the physical verification. the physically verified assets|
the assets in its books of accounts.

(i1)

The Comparative /shortcoming report should be made availabl

There are many discrepancies between the book balances of]

g Council. Executive
iheeting during the year

bntrol of administration

Store Ledgers and the
internal check on the
37

maintained in all

Accounts and Audit for

5 as on 31 March 2019.

were not compared with

E to audit.

&c



The Physical Verification Report of Fixed Assets as on 31 Ma
:ne details such as stock in hand as per Fixed Asset Regisicrs. a
differences, rate, etc.
(iv)  The Physical Verification Report of Fixed Assets failed to
between book balan¢es of Fixed Assets and physical balances and a
remedial action.

1
(v) There is no syfstem of covering all the assets in physical verific:

4. System of Physical verification of inventory:
(1) The Institute lconducted Physical Verification of Consumable

However. there are many items which were short than what werg
balances of Store Ledgers.

(i1) There were also many items which were more than what we
balances of Store Ledgers. Some of the items were not physically avai
were available as per book balances of Store Ledgers.

(iii)  The Institute failed to write oft with in the books of ac
deficiencies that were noticed on physical verification of Consumables
3 Regularity in payment of Statutory Dues

|
The Institute was regular in payment of its statutory dues.

(%

Fch 2019 did not specihy

vailable physical stock.

report the discrepancies

so failed to recommend
ition.

5 as on 31 March 2019,

available as per book

re available as per book

able at all whereas there

tounts for the material

as on 31 March 2019,

Nt
X
) ‘ ,«,«"‘\‘\
Sr. Audit Officer

Economic Sector-11
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EPABX- 0364-2228861/61/63; FAX-2223494

Aererg fa= T - 793 00

OFFICE OF THE
PRINCIPAL ACCOUNTANT GH
MEGHALAYA, SHILL(

Email: agauMeg

[ am to invite a reference to the subject above and to state that

Audit of North Eastern Indira Gandhi Institute of Health & Medical
2018-19. the following were observed:

1. Interest earned includes interest amount of T13.81 lakh pertaining

was paid by the Bank duking the year 2018-19. A separate disclosure for t

in the Income & Expend;iture Account in line with instructions stated in t

for Central Autonomous Bodies.

(D0

FTATAT T ARTHGTRIC (FETIEET)

|

NERAL (AUDIT)
ING-793 001

thalaya.gov.in

Ltr.No. ES-1I/4-3/Annual Accounts/NEIGRIHMS/2019-20/102 Date: 03 October 2019

To, |
The Director,
North Eastern Indira Gandhi Regional Institute of Health & Medical Sciences,
Mawdiangdiang,
Shillong - 793018.

Sub: Management Letter on Separate Audit Report on the Accounts of North Eastern Indira
Gandhi Regional Institute of Health & Medical Sciences (NEJGRIHMS), Shillong for the
year 2018-19.

Sir,

during the course of Financial

Sciences, Shillong for the year

p to prior period 2017-18 which
1e same should have been made

1e Uniform Format of Accounts

2. Interest earned does not include interest accrued during the year aounting 29 lakh on the Savings

Bank Account. ;
3. Salary and wages includes payment of Ad-hoc Bonus (Non-prq
employees in Groups ‘C” and *D” and all non-gazetted employees in Grouyj

Productivity Linked Bonus Scheme amounting to 1.66 crore (2013-16

ductivity Linked Bonus) to the
‘B” who are not covered by any

- 0.52 crore. 2016-17 - .56

crore and 2017-18 %0.58 crore) without obtaining the approval from Miniftry of Finance (MoF) which arc

recoverable.

4. The Institute has issued supply orders for procurement of
%5.04 crore which was yet to be received as on 31 March 2019, Howeve
these supply orders was not stated in the Notes on Accounts as required by
|
|

|

Financial Statements.

arious fixed assets amounting
. the contingent liability against

*Instructions for Compilation of




( Dl

5 Advances have been carried forward year after year from 2012-11 onwards without any

*

. adjustment and the Institute has not produced any details of the above to Auflit. As such. immediate
/
action may be taken to expedite settlement of the following Advances.

SL No. _ Particulars | Amount ) 7__)(’0:1‘[_“1
1 Inspection Fees (Director. RIO. CEA) | 1.00.000.00 | 2012-13 |

3 [ MJs. NICSI, New Delhi T [ 135.888.00| 201213 |

3 National Aids Control o [ 25.000.00} 201 2-13 4|

4 Dr. Star Pala. Asst. Prof. 17 15.000.00] 2012-13 “i
b5 Smt. N. Das, Principal Nursing 3.71.000.00] 2012-13 ‘
. TOTAL | 6,46,888.00 ]

1. therefore. request you to kindly take necessary corrective steps on thelabove observation.

Yours faithfully,

ey

Deputy’Accountant General
Economic Sector-11
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. ‘L\' AR Addonomous Insotare, Ministioe of Healeh and Family Weltare, Government of India)
Bes FrTE s EEETRE T - 703018 R
o Directar's Block Mawdiangdiang. Shillong - 793018 Meghalaya .
E-maii - info neigrihms@nic ir
www neignhms . govin
EPIABX * (0364) 2538025
Tel : 0364-2538013/2538010
Fax: 0364-2538003
NEIGR/A21/2017! Dated: 29v July 2019
£ A A I
To a W e T
The Sr Audit Officer Y gy |~ vy ;
Olo the Principal Acgountant General (Audit) o b ;
Meghalaya Shillong f
Sub Submission of feplies to Aide Memoaire of the Accounts of the North Eiistem Indira Gandhi
. s d
Institute of Hedth & Medical Sciences (NEIGRIHMS) Shiliong for the financial year 2018-2019
Sir

Enclosed plg
North Eastern Indir
financial year 2018-

Thanking you

Encl: As stated

|

_.4,, ‘Iﬁf'ﬂ'{ 3@‘"’( T ?Ti}i{ FEITROy U 3?“1%3[:[ ; ’ .

« NORTH EASTERN INDIRA GANDHI REGIONAL INSTITUTE OF HEALTH & MED!CAL SCIENCES, SHILLONG

i v o

ase find enclosed herewith is the replies to Aide Memoire of the Accounts of the

i Gandhi Institute of Health & Medical Sciences (NEIGRIHMS) Shillong for the
019 for your information and kind perusal please
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